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0201F360P
Investments

Instructor: TBA
Time:Monday through Friday (January 4, 2021 - January 22, 2021)
Office Hours: 2 hours (according to the teaching schedule)
Contact Hours: 60 (50 minutes each)
Level: Postgraduate
Credits: 4
Location: Huiquan Building
Office: Huiquan Building 518
E-mail: TBA

Course Description
This course teaches how to make sound investment decisions through in-depth
knowledge of the financial markets, rigorous analytical thinking and precise
mathematical derivation. The focus of this course is on financial theory and empirical
evidence for making investment decisions.

Required Textbook(s)
Investments (5th Edition) by Bodie, Zvi, Alex Kane, and Alan J. Marcus.
McGraw-Hill/Irwin, 2002.

Recommended Reading
Capital Ideas: The Improbable Origins of Modern Wall Street. By P. Bernstein. New
York: Free Press, 1992.

Course Hours
The course has 25 sessions in total. Each class session is 120 minutes in length. The
course meets from Monday to Friday.

Course Goals
The main objective of this course is to teach students these three elements:
1. Analytical Tools



0201F360P Investments

- 2 -

Among others, an important analytical skill you should acquire from taking this class
is the ability to transform a real life investment problem into an analytically tractable
model.
2. Quantitative Skills
In this class, you are not expected to be fluent in mathematics, but I hope to teach you
the fundamentals, which are portable from one situation to another. Moreover, you
will have hands-on experiences with optimization, data analysis, Monte-Carlo
simulation, etc.
3. Empirical Knowledge
Essential to any investment decision is the knowledge of the investment environment.
Broadly speaking, the financial instruments can be categorized into equity, debt, and
derivatives. Important empirical evidence from all three types of financial markets
will be examined in this class.

Course Schedule
Please note that the schedule is meant to give an overview of the major concepts in
this course. Changes may occur in this calendar as needed to aid in the student`s
development.

Date Chapters/Topics Assignment/Test

W
E
E
K
O
N
E

Day 1
● Introduction
● Securities, Random Walk on Wall Street

Day 2 ● Portfolio Theory,
● The CAPM and APTDay 3 Case study

Day 4 ● The Equity Market
● Equity OptionsDay 5 Case study

W
E
E
K
T
W
O

Day 6 ● The Fixed Income Market
● Futures, Swaps, Caps/Floors, Swaptions, and

Other Derivatives
● The Credit Market

Day 7 Mid-term Exam

Day 8 ● Market Efficiency Case study

Day 9 ● Security Analysis and Stock Selections
Day 10 Field Trip

W
E
E
K
T
H
R
E
E

Day 11
● Active Portfolio Management
● Hedge Funds and Proprietary Trading

Case study

Day 12 ● Risk Management
● Commodity
● Behavioral FinanceDay 13

Day 14 Review and Group Presentation

Day 15 Final Exam
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Course Requirements
1. Attendance will be taken at the beginning of each class.
2. Students are expected to read the required readings prior to the class session in

which they are discussed.
3. Class Conduct: Consistent, respectful and informed participation is expected from

every student in the course. This includes:
● Respectful discussion that avoids personal history;
● No email or Internet usage during class;
● Cell phones turned off when class begins.

4. I will respond to emails in a timely manner. It is best to make an appointment or
speak to me after lecture.

5. It is your responsibility to keep me updated with attendance, email, etc.
6. Please check your email regularly for instructions and readings.

Grading Policy
Your final grade is based on the following components:
Participation & attendance 10%
Group assignments 30%
Mid-term exam 30%
Final exam 30%
Total 100%

Grading Scale
The instructor will use the grading system as applied by JNU:

Definition Letter Grade Score
Excellent A 90~100
Good B 80~89

Satisfactory C 70~79
Poor D 60~69
Failed E Below 60

Attendance

Attendance is mandatory in the class. It would be recorded each class and forms part
of students` participation record. Students should inform the instructor at the earliest
opportunity if they need to ask for a leave. All absences may have negative effect on
students` final grades. Any students with more than three unexcused absences will
automatically fail the course.



0201F360P Investments

- 4 -

Academic Integrity
As members of the Jinan University academic community, students are expected to be
honest in all of their academic coursework and activities. Academic dishonesty,
includes (but is not limited to) cheating on assignments or examinations; plagiarizing,
i.e., misrepresenting as one’s own work any work done by another; submitting the
same paper, or a substantially similar paper, to meet the requirements of more than
one course without the approval and consent of the instructors concerned; or
sabotaging other students` work within these general definitions. Instructors, however,
determine what constitutes academic misconduct in the courses they teach. Students
found guilty of academic misconduct in any portion of the academic work face
penalties that range from the lowering of their course grade to awarding a grade of E.


